
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * 
I n  t h e  Flatter of: 

RATE ADJUSTMENT OF BIG 1 
SANDY RURAL ELECTRIC ) CASE NO. 8993 
COOPERATIVE CORPORATION ) 

O R D E R  

I T  IS  ORDERED t h a t  B i g  Sandy R u r a l  Electric Cooperative 

C o r p o r a t i o n  ( " B i g  Sandy") s h a l l  f i l e  a n  o r i g i n a l  and e i g h t  copies 

of t h e  f o l l o w i n g  i n f o r m a t i o n  w i t h  t h e  Commission, w i t h  a copy  t o  

a l l  pa r t i e s  of record by J u l y  27, 1984. Each copy of t h e  d a t a  

r e q u e s t e d  s h o u l d  be placed i n  a bound volume w i t h  e a c h  i t e m  

tabbed. Where  a number of aheets  are r e q u i r e d  for a n  i t e m ,  each 

s h e e t  s h o u l d  be a p p r o p r i a t e l y  indexed ,  fo r  example, Item l ( a ) ,  

S h e e t  2 of 6.  C a r e f u l  a t t e n t i o n  s h o u l d  be g i v e n  to  c o p i e d  mate- 

r i a l  to i n s u r e  t h a t  it is legible. B i g  Sandy s h a l l  f u r n i s h  with 

each r e s p o n s e  t h e  name of t h e  w i t n e s s  who w i l l  be a v a i l a b l e  a t  t h e  

p u b l i c  h e a r i n g  for r e s p o n d i n g  to  q u e s t i o n s  c o n c e r n i n g  each area of 

i n f o r m a t i o n  r e q u e s t e d .  Where i n f o r m a t i o n  r e q u e s t e d  h e r e i n  h a s  

been p r o v i d e d  along w l t h  t h e  o r i g i n a l  a p p l i c a t i o n ,  in t h e  format 

r e q u e s t e d  h e r e i n ,  r e f e r e n c e  may be made t o  t h e  specific l o c a t i o n  

of sa id  i n f o r m a t i o n  i n  r e s p o n d i n g  t o  this i n f o r m a t i o n  request. If 

n e i t h e r  t h e  reques ted  i n f o r m a t i o n  n o r  a mot ion  for an e x t e n s i o n  of 

t i m e  is f i l e d  by  t h e  s ta ted d a t e ,  t h e  case may be d ismissed .  



1. Provide complete details regarding the basis upon which 

a ratio of 2.25 was determined to be the appropriate Times Inter- 

est Earned Ratio ("TIER' )  for Big Sandy in this case. 

2. Provide any comments that Big Sandy may wish to extend 

with regard to the factors that contributed to the decline In the 

TIER from a level of 2.33 in 1981 to a level of 1.35 during the 

test period as indicated per Exhibit No. 12 of t h e  application. 

3. Provide a copy of each monthly inventory sheet reflect- 

ing t h e  work orders issued between December 1982 and December 

1983, in association with the $4208000 advance of CFC loan funds 

as referenced i n  the response to Item No. 1 of the Commission's 

information Order dated June 5,  1984. 

4. According tcr Exhibit I ,  page 1 of 2, Distribution 

Expense--Operations and Distribution Expense--Maintenance were 

incurred in the respective amounts of $233,282 and $120,767. 

Reported per the annual report for the year ended Oecember 31, 

1983, were Distribution Expense--Operations of $181,305 and Dls- 

tribution Expense-Maintenance of $172,743- Provide a reconcflia- 

tion of the differences that exist in t h e s e  amounts per t h e  two 

statenents. 

5. According to the response to Item No. 5 of the Commis- 

rion'8 informational Order dated June 5 ,  1984, the increase grant- 

ed to Big Sandy's sa lar ied  employees were based upon the wage 

negotiations of the union contract. Provide complete details 

regarding the specific factors or provisions of the union contract 

that w e r e  considered in granting the salary increases. 
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. 

6 .  The r e s p o n s e  t o  I t e m  No. 4 of t h e  Commission's in forma-  

t i o n a l  Order  da ted  J u n e  5 ,  1984 ,  l n d i c a t e a  t h a t  t h e  increases 

g r a n t e d  as of January  I, 1984, t o  B i g  Sandy ' s  non-union h o u r l y  

employees  r e p r e s e n t  efforts to a t t a i n  e compensa t ion  l e v e l  t h a t  is 

comparable to i n d u s t r y  norms. I n  d e t e r m i n i n g  t h e s e  i n c r e a s e s ,  

were any s t u d i e s  conducted c o n c e r n i n g  t h e  l eve l  of wages and m l a -  

ries of s i m i l a r  p o s i t i o n s  w i t h  o t h e r  e lectr ic  c o o p e r a t i v e s  or 

i n d u s t r i e s  i n  t h e  area s e r v e d  by  Big Sandy? P rovfde  complete 

de t a i l s  r e g a r d i n g  t h e  r e s u l t s  or  c o n c l u s i o n  of s u c h  s t u d i e s .  

7 .  The Commiss ionvs  i n f o r m a t i o n a l  Orde r  da t ed  March 1 5 ,  

1984,  r e q u e s t e d  t h e  names of t h e  w i t n e s s e s  who would  r e spond  to  

q u e s t i o n s  c o n c e r n i n g  t h e  v a r i o u s  d a t a  request items. B i g  Sandy ' s  

r e s p o n s e  d i d  n o t  i n c l u d e  this i n f o r m a t i o n ;  t h e r e f o r e ,  p r o v i d e  a 

list of t h e  w i t n e s s e s  r e s p o n s i b l e  f o r  e a c h  i t e m ,  numbers 1-22, of 

t h e  March 15 ,  1984,  O r d e r .  

8. P r o v i d e  a n  i n d i c a t i o n  w h e t h e r  t e s t i m o n y  i n  t h i s  case 

w i l l  be f i l e d  by a n y  o t h e r  w i t n e s s .  

9. P r o v i d e  a copy of B i g  Sandy ' s  1983 t a x  b i l l s  i n  s u p p o r t  

of t h e  $53,581 amount of p r o p e r t y  t a x e s  p a i d  d u r i n g  t h e  test 

period 0 

10. With regard t o  t h e  J u l y  1, 1983,  increase i n  i n su rance  

p r e m i u m s  f o r  group c o v e r a g e  as  i n d i c a t e d  per Adjus tment  No. 7 of 

E x h i b i t  J, p r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n 8  

a. The amount of t h e  month ly  p r e m i u m s  per employee 

b e f o r e  and a f t e r  J u l y  1, 1983. 
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b. Complete d e t a i l s  c o n c e r n i n g  a n y  i n s u r a n c e  premium 

quotations r e c e i v e d  from o t h e r  i n s u r a n c e  companies  f o r  this 

cove rage  

e. The reason(a) that  Nationwide Insurance wao relec- 
ted LIS t h e  p r o v i d e r  of this i n s u r a n c e  coverage .  

11. W i t h  r e g a r d  to t h e  h e a l t h  and l i f e  i n s u r a n c e  c o v e r a g e  

p rov ided  t o  B i g  Sandy ' s  directors and a t t o r n e y s ,  do these p e r s o n s  

r e c e i v e  s imilar  b e n e f i t s  from any g r o u p  or i n d i v i d u a l  i n s u r a n c e  

p l a n  other t h a n  t h a t  p r o v i d e d  by Big Sandy? 

12. P r o v i d e  comple t e  de t a i l s  r e g a r d i n g  t h e  r e a s o n ( s 1  t h a t  

t h e  b a l a n c e  of accumula ted  d e p r e c i a t i o n  p e r  E x h i b i t  FI was n o t  

a d j u s t e d  t o  r e f l e c t  t h e  proposed $13,423 i n c r e a s e  i n  depreciation 

expense as calculated per A d j u s t m e n t  No. 3 of E x h i b i t  J. 

13. I n  r e s p o n s e  to  I t e m  No. 11 o f  t h e  Commission's in forma-  

t i o n a l  O r d e r  dated J u n e  5 ,  1984, it was s t a t e d  t h a t  t h e  t o t a l  

revenue  r e q u i r e m e n t  w a s  applied to  e a c h  c h a r g e  w i t h i n  e a c h  class. 

T h i s  is n o t  correct i n  t h a t  t h e  c u s t o m e r  c h a r g e  w a s  n o t  changed as 

t h e  o t h e r  c h a r g e s  w i t h i n  e a c h  class were. What w a s  t h e  r e a s o n i n g  

for applying t h e  i n c r e a s e  i n  t h i s  manner? 

14. Please p r o v i d e  t h e  no rma l i zed  and proposed amounts  of 

the discount8 applicable t o  S c h e d u l e s  LP and LPR along w i t h  

de ta i led  calculations s u p p o r t i n g  each. 

Dane a t  F r a n k f o r t ,  Kentucky, t h i s l d t h  day of July, 1984.  

PUBLIC SERVICE COMMISSION 

ATTEST: ##e&u? J. /&"A 
For t h e  Commission 

Secretary 


